Exports: Services grow, goods stall, jobs lag

EXIM MATTERS

The quick estimaies of
fmports and exports released
by the Commerce Ministry
last Wednesday show that the
cumilative exports (merchan-
dise and services) during FY26
{April-March) are expected 1o
be $860.04 billion, as com-
pared to 582526 billlon in

FY a5 {April-March), anestl-
mated growth of 4.22 per cent.

A closer ook reveals stag-
nation in merchandise
expores over the last four
years, with a negarive CAGRE
{compound annual growth
rate) of 0,42 per cent, while
total export figures have been
lifted by services expors,
which grew at s CAGR ol
about 8.9 per cent over the
same perdod. That imbalance
has serleus implications not
only for trade, but aleo for
employment, industrialisa-
tion, and long-term growth.
Services growth is welcome,
bt it may not by itself gener-
are encugh jobs.

The prolonged stagnation
in merchandise exporis sug-
gests an erosion of competi-

thveness in sectors such as tex-
tiles, light engineering.
chemicals and lesther, where
India should have been galn-
ing groumnd. In a recent repre-
sentation iothe Unlied States,
the government stated that at
12 per cent of GDP, India’s
economy i ‘domestically
forused’. That can hardly be

said that the objective of the
Foreizn Trade Policy 2005-20
wis io double India’s share in
global merchandise expors in
five years. The reality is thae
sinpe 2014, India’s merchan-
dise exporis have grown from
%3124 billion 1o 344 billion, &
CAGR of 2.9 per cent, and

Inddin’s share [n global
merchandise exports has
remained stuck ot about
1.8 percent.

The shuggish growth of
exports Is especially worrving
because manufacruring
exportsare far more employ-
ment-lntensive than services
exports, particularly for seml-
skilled and low-skilled labour.
By contrast, high-growth ser-
vice sectors such as informa-
tion technology and business
services are skill-intens|ve
and absorb only o relatively
small, educared segment of
the workforce. They cannot
substitute for the broad-hased
employment potential of
labour-intensive
ing exports. Recent worker
apitations n induscrial

clusters such ns Noldn polnt to
underlying stress in employ-
ment conditions—rmnging
from wage stognation and
casualisation to job insscurin.

Trade pattems with major
show that Indis continues to
run a surplus with some
advanced economies, but these
fodns are ourwelghed by large
and expanding deficis with key
purners, particularly in Asia,
China remains the clearest
example of this imbalance.
Impores from China have risen
stead ly, crossing $131 billlon in
FY26, while India’s exports 1o
China remaln ot $16.48 billlon.
Our pharmaceutical sector
ilustrates our dependence
atarkly. It impons most of its
critical inputs from China and
exports most of its Anished
goods to the United States
and Europe.

The figures released by the
International Monezary Fund
recently show that India's GDP

at f4.a5 trillion ks about 329 per
cent of the global GDP at $126.3
trillion. A domestically focused
economy loses most oppoin-
ities that Géufs per cent of the
global economy offers. To
explait the opponunities, otr
producers must become glo-
bally competitive,

Our Prime Minister has
articulated a vision of India
becoming a developed
country’ by 2047, Thai long-
term aspiration should now be
matched by o more immediare
and operational goal of build-
ing a ‘competitive India’ over
the next five to ten years.
Without restoring competi-
tiveness in manufacturing
and raising India’'s share in
global merchandise expors,
the ambition of becoming a
developed economy may
remain distant.
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